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Proportional Reinsurance
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Recap

Purpose of Reinsurance

= Capacity Relief
= Catastrophe Protection
:@: = Surplus Relief

= Stabilisation of results
Market entrance and withdrawal
Expertise

Proportional Reinsurance

= Quota Share
= Surplus
= Facultative proportional

"

Non Proporti

= Also known as

= Wo
= Umb
= Catast

overs
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Proportional Reinsurance ‘ - MunichRE =
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Proportional Reinsurance ‘ Munich RE =

Liability, premium and losses are split propo

Premium
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QUOTA SHARE
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Quota Share Treaty : Munich RE =

m insured.
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Quota Share Treaty Munich RE =
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~ Retention 20% (per risk) ® Reinsurance 80% (per risk) ~ Sum insured exceeding the treaty limit
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Quota Share Treaty Munich RE =
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Proportional Reinsurance | . Munich RE =
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Proportional Reinsurance | . Munich RE =
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Quota Share Treaty | . Munich RE =

Advantages (for the insurer) er)
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SURPLUS
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Surplus Munich RE =

Reinsurance is limited to risks were the Sum Insured exceeds the agreed retention
(fixed amount) of the insurer (= line).

The ratio of retained liability to ceded liability has to be calculated for every single
risk separately.

The treaty capacity is limited to a multiple of the insurer’s retention (= lines).
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Surplus Munich RE =
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Treaty limit (per risk)
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o

Sum insured
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1 7 3 4 5 6 7 8 9 10

- Retention =1 line (= 2.0) perrisk = Reinsurance = 4 lines (= 8.0) perrisk =~ Sum insured exceeding the treaty limit
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Surplus Example

_-hlh.nl .

2,000

Retention

50%

A

2,000
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Surplus Example

2,000

Retention

25% /

4,000

~ 1,000

Munich RE
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Surplus Example Munich RE =

10,000
8,000
6,000
4,000 Loss: Split of
Loss:
Risk 9
2,000

Retention

25% i 600
— > 200
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Surplus Munich RE =
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Treaty limit (per risk)
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Sum insured
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1 7 3 4 5 6 7 8 9 10

- Retention =1 line (= 2.0) perrisk = Reinsurance = 4 lines (= 8.0) perrisk =~ Sum insured exceeding the treaty limit
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Surplus Example Munich RE =

3500 2333

Retention 16.7%

s 583
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Surplus ‘ - MunichRE =

Advantages (for the insurer) . dv; er)
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Quota Share
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Mentimeter




